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CHAPTSR X
INTRODUCTION

| The aoﬁ%ituﬁiun of Kamw pr‘nvmaa‘ fné 'y frée M&wol ays%m which

ambraoea eommon achmol.s anﬂ gehools of highur gredes, Inoluding normal
sohools, prapnmtiaxw aanmgﬁ.ﬁte and univwaity déparkmmﬁs.l |

mla whe. amns’hﬂ.tuﬁion has prw&cim i‘m' end limits the 800pe of adu-
, aaﬁion, yerb ‘bhe state has sot no ﬂiranis :u.nm upcm property whioh may be
baxed f@r tba auppm of publie aduaa'bion, 80 long s that property is taxed
acoordin‘gﬁq r&lssaiﬂ@aﬁimﬁ It bborgfore baam@s the duby of the people
of the gtata to da‘ciﬂé *bha aiaaniﬂqahim of property and to place the proper
lovy against that property. | |

The people of Kensas have builded mi@um’ insbitutions of aduaatlcm,
ranking from the one-room school bo the mgnifium unﬂ.venl*&ies» snd oolleges
of the Stetes The real purpose snd emphasis have been elimination of il=
literaoy and promotion of good sitizenship. Thi# oan be done effectively
only by hexation of 'ﬁhga wenlth of the State, and, in ordar thet the ever in-
oreasing demand upon the public for sdvencement in education mey be met,
taxabion mist bs made o enbrase every type of pfnpar“by of the Stute in e
falr and squitable manuner. |

1 gonstitubion of Kansag, Avbiole VI, Seotdon B.
% Ibid., Article XI, Seetion 1,
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In the early yeers from 1866-80 in the berritory of Kenses, befors
the territory had beoane suffislently crpganized to take ite place among
the other States of the Union, the citizens were willing to mka unlinited
snorifice in the interest of pblio eduontion, Thus 4t was that the early
setblers of Kansas, heping to oreate a free public school system, slowly
evolved the ides that equallzeabion of benefits arise from e uniform schoel
syatem. Under the form of govermment which Kansas fdund herself, it bew
came inoresalngly olear that equul opportunities could che only from an
equaligation of burden. Mualization of burden was ésé.rly worked out under
the general property scheme of taxation, Amid the unknown weelth of Kmnsas
the legislators went sbout their task, which was to seouwre pevenus for the
new adventure, the sohool system. |

The raw lands of Kensas had Mthlle valuss Industry oould nét; oxist
in an undeveloped opuntry such as was to be found on the plainss The value
of the natural rescurces of the State was mmall. The public 1&2&1_1@1155 nad
been granted the State for educational purposes was sold ot low prices.
Sources of revenue were soarce. But as the netural weelth of the State be-
cema more feveloped and tangible industries .grw', i{ngtitubiona became ‘satab-
. 1ished, and & greeter need for progress becams evidenb. As efforts toward
progress took plage new and better metheds of exploring the naturel resources
were brought inko use.

041, ooul, zins, salt, and many other valuable deposits of minerals
were discoversd. As early as 1889, oil had been disooverad in the State.
Since that time millions of barrels of oll, tons bf eoal, and billions of
feet of meturel) gas heve been prodused from the natursl ;&toro of wenlth,



1t 1s the great volume of maturaml minsrals annuelly taken from
the soll of Ksnsas which has prompted this study. It seems right that
the netural resources as they are tuken from the seil should be mede bo
vield revenue through a severance tax., . . _

.. The sooial thinking of Kensas developed. FPaople began to reslise
that the natural resourses of & State er Nation are & heritege of & whole
peoples This rich endowment of Neture upon # State or Hatlon depends upon
edueation for &awlomnt ini:a economic goods. The inequality of the tax
burden upon these goods has lesd 4o a atudy of & severanse tex.

The major part of this study will be deveted to weys of eqmnsiug
the tax burden for support of public edusatiom, through » "severance or
gross produetion tax." This tax is to be lovied upon the natural respuroen
88 thoy ere evered from tho seil of Remease .

1% luw been long recognized by the more serious minded students of
baxation that "EBoonemy® taxation should involve a low percenteage of ever~
head cost for their sollections "Diversity" taxes should bap more than
one Bource.® - ‘ | . _ |

However, Kensas has to & large extent diereparded the prineipal of
"diveraity" and in doing so placed the major burden of taxation for the
. support of publm tduoation upon persenal and resl emtabo property.

Mgy &lsww d‘ the Unionw=inoluding Alabems , Mhﬁuua, Louisiena,
Minnesote , mmm. Oklabome, Texas, and West Virginim--have ;hﬁkmn the lead
in establishing a definite “marwa tex" levied upon the watural products
of the State. The proceeds of this tax are used in difi“eﬁmﬁ ways, one of

ity

3 Natienal Tux Assoolation Repord.




whioh is support of public edusstion.

It seems gquite obwious thet whatever plan i# to be used in texing
the natural réamgmaa thet plan must Lollow slowely the decislons of the
State OCourts. The genersl property sush as operabting machinery, rige, and
equipment must be kept separabe from th@;mmai reapurcs propertys. To
exempt these gensral pm;éerﬁies in an atbempt Yo place th@ a‘miré: tax ppon
the mineral wealth would be contrary %o the State Constitution, Tha Gonsti-
tution requires there be uniformity in *bming mﬁw of properties of the
same olasa,® ' ‘

In order to olarify the ubove statement and at the seme tine show

the necessity of keeping separste such propertiss as equipment which may

 be used in the produation or refining of natural resources and ‘the natursl

produst, the case of Wheeler vs Welghtmen, 96 Kan., &0, miglxh be: s&gh%dg
In this ease, the Supreme Court held wsoonstitutional the morbgage reglstras

ton lew which was passed by the logislatura of 1916, Tho lew provided for
the peyment ‘Erat_‘ & reglstration fee of fifteen cenbs per ‘anmum on esch one
hundred au).;nra of the debt secured by the morbgage. When.such‘ oo had been
pedd the mortemge wes exemph £‘_ram future taxation. | ‘

The decision of the court was rendered in the falluéving langungey

¥o one could suwaceasfully contend that mll personsl property
in the State may be exempt from taxebion, or that all property be-
longing bo sorporatlons or o & oldss of sorporetions like pail~
roads may be exempt from texations To do mo would manifestly
violate the rule of uniformity and equality. Yet the Constitubiom
itself provides that some real estats anmd some personsl property
shall be exempt and conbemplates thet furbher exempticns mey be
nades Such exemptions must rest on the definite basis of promoting

% gonstitublon of the Stabe of Eanses, loo. oit.



ths publiec welfars in some partioulsr and subsbantial wey and
even then they samob be tolerated to the extent of building
up large ssowmlations of fworm property which Wuld disturb
gemral aqua.lﬂ.w and uniformﬁy.

Previous Siudies

In n a‘k:udy mda by ﬁha Kanma Tax ﬂmimion,a 1929, (*s‘l‘a‘a ﬁu;pméat
ef tha ntudy waa -ha alassify, rwiw. : oadify *ﬁhe tmx lamre of the Sfmta
of Kansaa emd to pramnt a mpnrb -bo the g,wermxv in em wbtampb ta :L‘urni.ah
for the stata of Kanaae 8 unifm-m nys’eam or %mtim.

u.'ha Kamas Mgiulwbiw Cownoll publiahad LS x‘apar'b of itn :t'indingm
ﬂw«mber 17, 1954. In this repm. under 'bhe w::w “Gmsm Pm&uution M
on Pe*bmleum nnd Nﬂsural Gemos " appeara & propnml rw a *bbraa par omrb
tax upon the gross -praduo*ha.on value of m and mﬁml gas. ﬁm‘a !m ulsa
to be faum in thin rsporb the amunis ef gmaa pmﬂuetian tax mpom b;r
a4fforent mtea suoh & Arlmnnua. omhona. Texae, and Weat mgmﬂ

There appony's B.n 8 sbudy ontitled "I’crbantiul sauroea of Aﬂdiﬁioml
Revenue from Tmﬁa.pn made by the Remesrch Dummnt of the Kansas Legis-

lative Couneil, Jumy‘ 82, ’»»I,QM, sope estimates of revenus rrom"sm*&iwﬁ
if certain proposed levies are uged. These Whinktaa are between $440,000
and $2,075,000 amoually, in u,ddﬁ.ﬁm o ~lm:: now exisbing, »mhia aaﬁi@ta wai
srrived ab by using tax rates of obher stetes and applying tham‘ to od) and
gas Plgures as prodused in Eamqmg .

5 iﬂwqaimn_ Laws of Kensag, 1018y P 51%

oo,y € Xansas Tax Gode CommiAssion, ppe 87-85. (Bubmitted to the Governor,
E-8 g

7 Resanroh Dapar'bmmt Puuaibla Additional Bevenue from Taxpblon,
pe 1o (Topelm, 1954,)

8 garl Shoup, Feoing the Tax Problem (mmmn Oenbury Fund Ine.
Now York.), 1957, p. BB M * Y ’




In en ehelier sbudy made by the Twantieobh Contusry Fund Yno.,
"Revoous Darived fean Different Sowroes,” relorense was mde o stetey
whioch ab the tlws of the study lovied @ severanes ey upon mburel row
povysess o serbion wee made, however, aw So the per cent of the vevenne
whieh would be yebturned bo the different texing unids in the stabe and

vosramn T

Hulooln He m%@m smdunted o study st the University of Ualifernis,
enbitled Logislotive Problems in 1956, in which he investigated the weny
piason of &ho sovaranes tax as 1 applies bo the Aifferons vtates of Yo
Undome Mw miwimﬁ of this study were 1- The yleld of severance |
LaRos are mw‘&mm@ ainte bheve Lo né Tnormal® wabe of exploftation of
revourosss He Tho tex A6 wwertain sines the procseds flow dn ropldly
ostme numeexisting in otherss B The tax ylelds the lsrgest

goversnmt 145610 neods Hhe revense; and when revenue 18 mesded
savorance of reswurces drops off amd the yleld ia sl R

The Beape of the Biwdy
1s This work underbekos & careful sbudy of the mmount f mabural
wumaa whioh have boen taken from the sofl of Nenses,
2s  An enblmblon of Yhe amm*& of the sinersl wenlth mm romidne
$s The weriation and wloo frem your to year of mebarial prodused.
4»  The omount of rovenue v the farm of taxes awallable fyon
winerate bad there sxicted iun Xansag u "soveranne w Erons proe
tustion tex" on natural rosowrosn from the yoar 1800 to 1087

0 We s Blohop, Pobenbial Sourdes of Additional Revenus fron Tasabion
(Kangon Sbabe wmm&f Plant, Topaka, 1057) s Ds gia

Californis, MMW;’; IWM)J Lepiolative Froblese, Mo.
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A atudy of gross production téx in other states and how the

- proceeds of that btax hes been used to sseitt public edusation,

The smount of revenue }yet available for public school use AL

e severenos tax should now be ensoted on minmersle yet unmined,

To, 'aampare the amount of revenve whioh aould be produced by
_'bha :Lwy ai" & three par oanb uwermana tax on oil, gaa, smﬂ |
‘oislwr mﬁural ra&aumw wﬁ.th the. m wlwem hax whicsh ia nawt

used by cmmt&ea,

A prnpaml an La 'bhe proper method, of distrivution of tha rwenne
'&hﬁ diffarent aahml unita. '

To wr:ltm 8 proposed bill for the emaotment of & mm'ame %ax

upan the patural resources yelb unsevered from the soil of Kensas,
Method of Provedure

An investigation was first made to determine the extent of and
the need for such & study.

AInfernsbion was cbbtained from the Pollowing states relative to

. -*’amﬁmq‘ -t'saix" and to what use the proceeds were pubs Alabewa,

L Ba

Arkensas, Arigona, Galifornie, Louisiens, Movitans, Mimnesoba,
QOklahoma , é)regam, New Mexioo, Wyoming, Texes, South Dekote, M |
Weost Virginie, | S
Reporte of specigd am:tmaa and commizsions on tex problems

. were sbudded.

Ba

Btatistical meterial was i.nvwﬁﬂ.gawm

Government dosuments were sonsulbed.



B

The opinions of attorneys-at-law were sought o determine
the legal abatus of the bill whioh iz found herein.

Prepentation of Dabe

The sbudy has been eo pimmd a8 to present faots from original data

in the form of abwin'biml tahles. i'hwugh aumparimm, ﬁimmsim, s

deductmm, fw’fsa hwrﬁ been maaanmd f‘mm Mamiwbed aub;jac*&m and studies,

Le

2e

3»

4y
{50

By

B mmnmm of Terme

Publm mduamion, in 'bhis work. ghall have th@ game meaning as

‘M fuum ﬁ.n thw Uonstibubion at‘ Kenses,

Gross P&'oduuﬁim, Baverance , o Gmua Produu‘&a Tax in this

m&y s!w.ll be undarataad te wohI Aty tax levied wpon m'bural

resourdes whioh hmra in any way bem severed from the m'l%ural

| soil ap exy minaml which has bean brm:ghk forth fmm the amua

in o rew atatm B

The vmrd m_ or m, L1 unea S.n ﬁhﬂ.u nimdy, shall &.mludo
maan, ﬂm. ammwn, receiver, or rmaiwa % tnwﬁwa. mmuﬁw,
adming strator, agent, i:;aﬁitub‘ion, auammﬂm,»mmrgmp, k
amnpmy serporablons, and 'péﬁaonu‘nwmg undor declarabion of trust
as well a8 the %rus‘bem acbing under such declarabions of trust.
Yalue, as used herein, shall mesn sotun)l market valus of oil end
any bmua or memivm whioh may be puid shall not be exoluded.

The word oil s herain usied shall mesn petroleum, orude, or any
041 whioh may be teken from the enrth,

fJoal as used 4n this work shall meen exaotly as defined by Webster's



)
unabridged diotionary of any year whivh thet word mey appesy.
Te First Purchaser shall mesn any person purchasing from the
prroduser |

8. Subsequent pu
tion pi&n‘b » troating ;plant M r-efimry,‘ presaing plant or m:y :

chaser shall mean any person operating amy Foolaa-

ather purehaaar when 61 4 purnhawd from any other 'am the
'praauaar.
c

s rrier, w}*xen it a.ppwa axywhere h&min, ahall mean the mvmr,

opamtor, mmg@r, or airaetor m‘ any maana whiah 5.5 now uwl
| or whish my auma into use in tmmporhing aﬁ..
10. Produobion or gross produabion, shall meew total oil or mine:ai
yrbdﬁmd a‘.ﬁa:lﬁd&ng a1l royalty or obher intereosts,
11, Emwi phall mean in thi.é wﬁrk.u aonﬁaimr'whiuh may hold fm?w-

two ghemderd 1iqu:l.d gaumm, aouording fm the Uanlted Eimaa Bureau
of Weighﬁs and Meagures,

18« Royalby owners oners shall meen angd inelude any and ‘111 pei*mma mning
any mmaml undor o produaa.ng leane held within the %aﬁa of Kenes sy

15.; Pst;mlgum s used in ishie nat shall mean ary meuml rodk, or oil

| oxbraoted from the earth,

&, W gondition shall mean when fownd in thia aot, any conditien
not directly mewbioned in thia ach.,

164 Produstion or tobal produstion shall meen the tobal amount of odl

or other minerals produsad, royalty ineluded.

18, Royslby ehall be teken Yo mean, when used by itsel? in this act,
and inolude all porsons owning any miners) rights under sny produse
ing lonme held within this Stete.



CHAPTER IX

i TAX IN OTHER STATES

4 ..Thmr'e_é.re meny states whish levy taxes vagaina*b ‘mtm'al resoursas.
g'he~ae Wea are in mz‘zy‘i'ormm Sama are 1wiad fm the minar&ls ye'b Ulise
ﬁ;ﬁ.mu, m:hars are lwi@d against 'bhe min«ml in Mwn of the Imﬁ |

In thia ah&pbm‘ aare has ‘bean axamisad 1n eheaains i‘qr s*budy only‘
- hose states whﬂ.ah 1m B awwma im: upcm :wbural mamarwa whiah are

ﬂz@%!‘ﬂd rram %ha soil»
Alabvenn

The Btabe wmm levion a xmﬁm&a tax on cosl and iron ore.
The tax on wa:t ie o minlmm of two and one~half (2%) cents per ton Thiu
zgha, however, way be Yowered at the aiscmtion of the gwermmt.
The severance bax on iron ore is four and ena-half (44) oenta per
T on. Thias m may lilkowise be reduesd in mxsa of dapmawd pricw enmﬂitionm
Thors seems to be 10 provisions rmv the gwarmama inwoming this tnx in
 ©evse of "bom" pricess | .
Alabama doss not have & saveranse tax on forestry productss There is,
hﬁrwren a lisense 'au; levied agajnat sew nills, planing mille, and a1l md.lla
D2 pleanes mking 8 N.nuhad or amtwt‘inuhod producte !rhn proseeds from '!zhia
St noorus to the eredit of the S tate Forestry Department, ; |
The rwmw dw&wd from the severance m is sob apary as a hrunt
Trumd for eduauﬁimi purposes only smd s dni@mﬁud a8 the Alabama Spesial
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Edusational Truab Fund.
The exast distribution of the revenus secwred from the meverance
tax was not evident, All the revenue ﬁga given to educabion, but it was
not clear how muieh wend to each type of sducabione |

Ammnsa;.s |

The mwarama tax in f;'nma in ﬁhe Etates of Arlmnsaﬁ aomsaim Bome
?vetry fine featuress The 'i:ax :ha lwied wry d.ﬂ.rmtmy upon $he yaas ongh
market value. ' N

*l'hin ax rasﬂ;e upon Jumber, boxite, minamls, aneiud.’mg oil mnd
m‘bural £aBe |

A tex is levied on preduuta severed from the aoﬂ.l with the follow-
ing rm:as;

e A bk of a% senta of the gross oash mzm velus of all wn&m%
severed from the soil.

be Instend of the 8% per sent tex, a tex of 25 cents per ten is
C levied msx bm&tm :

as  Insbend mf aé- amﬁ m. & 'bax of seven amw per thauaam foot
bm& mepmurs on tobal mepaga is levied on Jumber., :

»d..- Inateaﬁ of 8% perlamb bax, & tax of bten senty per ton is .'Lwﬂ.ud'
Coom TRNZANGES D8

m««tharda of this fund goes m@ & gonmon mhmal fund.

Qm wwhnra found in the amrama tax low of Arh&naaa, which does

w0k well £t Kmas, ia the ‘hm: lmrﬂ.nd ont lumbers This mouren. would nob | _
- ¥leld A m'wh amount uf‘ ravenus in mea. There a.a o qmnticm, M‘ the tax
mm pay for the anﬁ'wamﬁ of the aot.

W

- @ Sohaol laws of Arkensam Runsallvilla Arknnaaa Mt 118
S0t (o S5eel Laws of Arkansas, . . :
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Californis

| ‘l'hﬂ:m .’m qunnidumble quaa*l:i oni 8.8 'he the p‘.lma calﬂ.!'ornio. ahemm
held in -bhﬁ.n simdy elm« tha pevanue prwﬂ.ﬁm does :wb sombd i‘ram @ awwnma
tax. Bwb baamao of hhs unith mnm of uming th@
minerals teken fran publls lends, Galifornia is snoluded in the studyy

I rs dnrﬁ.wa ﬂ"bm

“All monays darived from banuaaa, rmii:ias, end ‘rentals mu be
raasﬁ.vad by the ﬂ’h&te Trmwurar axd by hﬁm oradi’wd o tm Btata Junior ‘
f}allega F‘und, wh&uh is hereby nrmﬁad."g Ko par{*. of the revenue darivd in
-Lhoa ahove WOLHET ‘goes f‘m- -bhse support of tha wmncm aehool.

Prnpmmla have heen mﬁa npaa-t:edly for ® ‘Qsm an mtumi maauroaa.
on & swerme baa{tm Suoh 1agia1s:*aion haa never been exmoteds An mi
Snlorem t;ax is iavlma by the political aubdivﬁ,aion texing uniba, Thi.a tax
45 an-g_g yalorem tax on land contwining timber, oil, ges, and other minerals,
This tax ie not in lieu of the tax on the land bub in addition 4o the regu~
dap .‘mnd value s

inuiaim

| !m&aim provides for & smma tax of three per de:rl: MIM: value
@f the gross products of oil and natural ges: There is & severanse tax
Levied &m&uwb othoy minerels also,
e ‘Heverande Taxi Nodwithebanding any lwgiazativa mppropriations
heretofore mide ov any allooation in this Gonstitubion made, the

legislature shall allcoabe a portion of the seversmse tax on ol
or gas, not lews than ong~Tifth end cm sulplur not less than one-

Ocadm of the State of mulifom (0ffioe of Public Instruce
4on, Smrmm a. f%% e
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bhird, of the ameunt colleoted therein to the parlsh from

within whioh suoh tex 48 colleotedy Provided thet the amount

thus allooabed shall not exeeed two hundred thousand dollars
($200,000) on oil or gas and one hundred thousend dollars ($100,000)

on sulphur $o any parish in any e year.
 The legislature shall provide for the distribubion of the funds
allocated to the parish under this provieion among the poverning

‘authoritles of such parish as have Jurdsdiebion over herritgrﬁm
from within whioh such resources are severed and dollected. -

| Minnesote

1t is diffiould to aay_;;umﬁwhgt munis @f revenne dérived frm <
the Mineral Tex Iaw goas to sohoolss. Certain parbs of dhe revems cmg
from the Mineral Tax aw goes o the Fermmuens Bohool Trust Fund, '_“J;‘h;e .
part which is plsoed in the Permanent Sehoo) Trust Fund is limited to in-
oons therefram. Oeetain obher perts of the revemue derived from natural
reaouro‘ea are. allooated '!m‘ the several sohaols of dhe etates It is not
clear just what smount 45 allocated entirely for adusetion. To quebe from
the Yews
Emry pereon ongaged in the business of mining er produsing
iron ere or other ores in this 8tate, shall pay the State of
Minnesota an Oocupation Tax equal 4o 6 per cent of the wuluation
of all ores wined or mroduced, which said dex shall be in addi-
tion Ho all other taxes mwovided for by law, seid tax to be due
and payable from suoh person on May lst of the year couvered hy
the roport there upon to be filed as hereln afler provided.?
A1l Qooupetion tax whioh shall be due and payable on Moy 1,

1924 and pubsequent thereto, from peracns, co-partnership, :
sompanies, joint stook sompanies, oorporetbions, snd asscoistions

o 10 % Bohool laws of Louisiema, Artiole V, Sesbion 21 (Babon Rouge, 1932),
» Ahltw .

¢ Mimmpovts Seasion Laws, 1085, Chapber 307, Seotion 1..
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however or for whatever purpose organized, engaged 4x the busi~
noss of mining or producing iron ore wr other ores, when collected
shall be apportioned and distribubed in soowrdmnce with Seotion
1A of Ardiole § of the Comsbitutlon of this Stabe, %n the marmer
followlng towwits £Afby per cent to the Stute Gerersl Hevenue

- Fund, forby per semt to the Pama%mk Bohool Fund and ten per cemb .
to the Permanent University Fumd.® I |

Montane,

The tax as levied by the State of Mwﬁmm is not galled & severenmce
tex tut rathor @ “Liconse Tax." This tex conforms very closely to the
purpose of & "soverance tax," |

0il license Tax:: Bvery perscu ongeged in or carrying on the
basiness of producing within this Stabe, petrolewn or obher - :
minarales or orude olls, or emgaged in or cerrying om the Weiness
of ewning, controlling, menmging, leasing or opersbing within
thie Btate any well or wells from which any mevohantable o merlket-
#ble petroleum of obher minerals or erude oil is extracted or o=
~ duced, suffisient in quantity Yo jusbify oach yenr thereafter, =
when eugaged in or carrying on sny such business in this Btate,
peay to the Bbats of Mombana, a liconse tax for engaging in or caryy-
~ ing on such business in an amount equal to two per oent of the
Yotal gross value of all peteroleum and other minersls or arudes oil
prodused by suoh persons within the Stete during the yesr,

On Januery 3lst of emsh year, the Stute Tremsurer shall transfer
%o the Common Sohool Interests and Incoms Fund, the tobal smounb
of such license tax colleoted during the preceding twelve monbhe,
the same to be apportioned in the same way as other menayy in the
gald fund and at the same tima. (

The State Treasurer shall also spportion s sun egqual to twenby~
five por cent (264) of such license tex collsated during swh pre=
seding twelve months to the acunty and distrlot high sohoola of
the Btate on the basls of the aggregmte number of days' mttemdance
during the prevseding school year in emch of sald high sochools re-
speativelys and fifty per cent (E?a) of such bax shall be sredited
to the Genersl Fund of the fbate. : : o

5 Ibid,, Sestion 14a | | .
@ Rovized Gode of Montana, Heotiom 898 axud 2399 (Helem), 1921,
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mhe State od? Nw Mw;iuo 1wms & “amrama tax® on the m'!mral

raaaurwa na Mwy ares Warad frcm i:ha sail. The smount of rwanue derived

from & W on m't:uml wmurmm is aollected by the Buremu of Revenue of
the State of New Mexioo end pald to the Btate Tremsurer. The State ﬁ*mw—

urer ;ﬂams the reveme thus dartwmi :‘Ln the Generel Mund, No m«sn‘!;ion !cs

mdm of edusation in repard to i:he: ammﬂ: allaaate& for ite suppm.

Iaat your '!:hera wors aell*bmi .’m Eho S’Wm o:t‘ Yow Mexioo, th@ Pol-

lcming rmmma fmm thw “mverames taxr" on natural reosources:

011 and gas .
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There is oue festure poculiar to the Heverance Tax Lew of the State
of Hew Maxioa. Thera z,a allcxwad ’c}ww per wn‘h of the revenue collected
i"ar ﬁh@ wrpow of ndmimmmg the M'{iu Thia is in kaeping with good
a.dmﬁ.niﬁ*bra‘bion s in tm-%: it preveuts mimmg
same time makes the aok aﬂlfwauppm-ting;m

ent of funde, snd ab the

~ The Btate of le&hm levies & gross production tax on certain
naturel resowrcess The yevenue i‘z;ém.%hia tax is distributed among the
aiffareﬁe taxing unibe. “wézrhy par aeﬁt of Mh‘aoﬁwtiom from ench
eaunty are returned ﬁh@mﬂm @m*half of tm'b reburned le 'tm be used by
the aehmmlm amumm is uaml by the eounty ’hig&mwm ﬁwan‘hymﬁi.gkb per
sent of the wiiwuﬁium are plawd fn -bm gawml rwema fund. Two per
cent L8 allowed to the Tex Commiasion %o defray exper as' of solleoblons

- ThABIE X

Loulsiana §1,272 ,?20'99 | Seversense 1848

Arkensas 153.018.»“ o . Beverante 6o

Hortbena o 24,181,857 fross walue , £.80
New Mexiwe 178, %ﬁhn 0 Beverante S A
Oklahome 1 ,&?9,93&&0 ‘ Graasxﬁn&uetim | 1&-01

| Rond table thusz Lauiam cmmm for the yeers 1954-38 from a severance
tax §1,278,720.99 which wns 18,8 per cent of ell revenue coilected for hhe
yoar .

* Hwhﬂ.mal Bdusetion Assooistion Rawnroh Divigion, sahwl Plomnos
sxﬁt L5 v W&Bhin&'bﬂﬂ; De Cup 1935#)
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There has bam,mppm.tmd'mt of the Generel Revenue Fund thia
your the sum of §12,800,000 for the support of common schocls in the
State of Oklahoma, There has also been apporbioned §6,000,000 for thie
plennion for direot reliefs It omn bherefore be séen that gross preduo=
tion tax revemie spportioned to the Gemeral Revenue Fund is in & large
mensure returned to looal units of govermment. The gross production hex
ordinarily supplies approeximately forby per cent of all revenue going into
the General Revenue Fund. It 48 the largest source of revemue cuntribubing
to this fund, |
Thue 4t oan well be seen the impma of such teax were it bto be
ersoted on matural produsts in the Sbete of Kansas.
Seation B58. Grose Production Tex. | _
Bvery person, firm, asscoietion or sorporatieon engiged in mining
or produptiony within this Stete of aforgsaid aspbalt, or ores
bearing lead, zine, Jaok, gold, silver, or sopper, or of petrolewm
or obhar srude oils or other mineral olls, nebural gau snd / or
oavinghesd gag shall pay bo the Oklahtma Tax Conmiesion, a tax
egual to three-fourthe of one per centum on the gross walue and &
tax agqual Yo five per cenbtum of the groes wvalue of the predustion
of petroleun or other orude or mineral oils. Onesbenth of the sum
oollected shall be disbributed Lo the verious school dietricts in
said oounby on & per oapita student atbtondanse bagis as shown for

the last p‘m»gs#ahwl yesr end used for the maintenancs of
gomnen whonlas

Bouth Dekota

The Stete of Houth Dekobe hes o bax known as the "Ora Tax.® This
bax 1s in reslity a seversuss tex bub ia limited in Hhat only one sempeny,
bhe Homesbeks Mining Company of Lesd, la the anly tex payer, paying tax under
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the aot slnoe it s the anly mine operating on & paying besie.
Bestion 1. | |

Upon every persof firm, so~partnership, sescolation, joint -

stook company, joint adventure, o corporabion, however orgsnlased,
row engaged in, or sontinuing to, or who may hereafter engage in,

or continue Yo enghge in the business of mining, severing or ex-
tracting from the lands and the mbural resources of this Btate,

or provessing the game, sny gold, smilver, lead, tin, or other
ninaral produsts or oumbinations thereof; a tax is hersby imposed

whish shall be equal o six per oemt (s%f of the value of he ertlole
prodused » , ‘

Toms;

The sonptitution of the Biute of Yexas, provided that ons-fourth
of the yrevenus derlived from tiw"ma%ﬂoaupwion Tax shall be set apsrt
amually far the bensfit of the Publie Free fichools. | ‘

This mnwituﬂoml wrovislon has been a6 iﬁhm’muﬁad by vhe sowbs
Ehah the 10 g&alatum oar allosute fundse dwlwa from coeupation ms in
excosa of mwrmrth of 'tzh@ rwmuamm

The lsgislabure hae seen £it bo allocsbe ‘muhnl‘f af hha revenue
derived from the osoupation tax on o1l 6 the Public '&hm'l. Funds The
hglaiﬁwe of Texan levied *bax on nabural pas, ane-fourth of which is
| +o go to the .Bﬁta"a.v&ilu‘ble Sohool Mclﬁl Ta quotes '

There ig hereby levied sn ooccupebion bax on oll predused witbhin

 thim Bbate of two and three quarbters sembs (2~3/4) per berrel of
« fortwbwa C&E) mwa ganom, sald tax shall be om:mbbd upo:n.

B gession ggga of the Sbate of Soubh Delobs,, amw 208, Seobdom
1,) {?iﬁr @5, Ig ».E ’

10 gonabitution of the Stave of Texas, Artiele 7, Seotlon B,

: 1953“1955% GV, k“"‘"“""'}m' w—.z' '
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the tobal barrels of ol produced or ealvaged from the earth

or waber of this Btate, without any dedvotions, and ghall ba
based upon benk tables showing one hundred per ocent {100%) of :
production and exast measurement of eowbenbm. Provided, hwmr,
that ocoupetlon tex herein lavied on oil shell he %wo u:nd thr og-
quarters f;-n& /4) per vent of the market yalue of sadd oil when~
evar the market walue thercof 4is in excess of | W do)lay (&1.0(3)
per barrel of fortyetwo (42) sbandard gallons.

whaw is in add&-bicm %o the ubove, a tax of tm@v«am”bmmha of
one per vent levied against oil. The proseeds of this bax de for the |
purpose of enforeing the oil anl gas laws:  This however hae nothing to
do in any way with the sohool my.. - |

TABLE II

REVESUE GOLIEG'I’ED WITHIN BTAT?g HAVING A SEVERANOE TAX
IN 1936

 Alabems, -  $368,000
Arkansas - : ‘ $4.6,000

: Mﬁ.ahﬁ.m o . . 5&5:”@

 Minnesgota | 482,000
Honrbaes. o : ﬁ 583,000 -
¥ew Mexloo | S 4B9,000
Oklahoma - . 30,480,000
South Dekots 635,000

" Road table thusy  Alabems reseived $568,000 revenue from the severanve
bax in 1986, R . ‘

* Guirl Bhoup, m the Tax Problem, Twentieth Oentury Pund Ino.
- {Golimble Univeraity, kg 105

: 12 gemsion Laws ggihha Btate of Toxas, Beotion 8. House Bl 164
(Aus’ﬁi‘n), IEEE’ pl e ’
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| West Virglnis

In ﬁ’m State 'a:i"‘ww; Virginia, all revenve reveived from & m m
natural pesourees is padd inbo the Gemeral Revenue Punmd of the Etate,
Money from sll othér sources L wdee paid Inbo this fusd. Nosb of the
‘money s nob "“\awmrkm“ far any WMWM' purpose. Nowewer, oubt of the
@enersl Revenus Fund there 48 spmropristed meney for elememtery and high
sohools. The percentége of the Gensra) Revenue Fund used for elemembary
and high schools lg vwwm!&wawfly forty~three per cent.,

 wyidng

The Btebte of Wyoming ke one of the ftetes in questiion, Wo severanse

tax a5 such 48 levied, Wyuming &8 Listed in other siudies as oue of the
Statos having & severanse bax,

| There are, however, two methods of masessing nebural regources,
 ome method is by slassificabion of the minersl Jsnd whish is not fn pro-
~€Guction and Ls asseased by looal msssssore st & certain rete per sore. The
mmerous levies of khe partiouler districh wherein ¥he land ls situated are
axtonded aguingt the values and portions of this tax goes to the support of
- ochoolss It will he quickly seen tlat this methed conforms yiite olosely
. ho he methed used in Kanses, with the sxospblen thab Kensas applies an ad
welorem tax to the mineral weelth sbored or in evidense at the time of ms-
soasmont .

The other method of assessment is land from whioh minerels are being
 prodused, In this instance, the gross produstion ooming from sush land i

 areporbed o the Board of Tmxation. The Board places & certain value per

* umih on the rodustion and cerbifies the same to the loosd taxing offioials.



The wluuhion mﬂulting £renn ‘bhe wedua-bion is then placed upon the &
bax mll end i taxed in 1:l.au the :lama The amount goin@; to the sup~
port of publis eduoabion, vardes in eash particular sohool distrist.
Whatever levy is mede for the school district is exbended apeinat the

abm outlined values as an aé yalorem bax



| OEAPFER II%

AN ESTIMATION OF SEVERANCE TAX REVENUE

The true sbending of Kenses as & mineral produsing Stste is nob
generally understood. There is romsom o believe that vitizens 6;2‘ the
fitate have little knowledge of the ranking of the State in the mineral pro-
dusing Fields

. Ustng Plpures covering e five-year period, Kausas redks bemth ix
gnousl value of sinersl products sold, It venks whead of all obher mineral
producing Stabtes of the Wesk, exeept Culifornie . With gll the renown which
Alagkn has gained from sales of minersl rodurbe, yob Kensas is fap phead
of Alaske, Kenses renks first in produstion of volosnic ash, third in pro-
dugtion of sino, sad fourth in amounts of salt end pebroleum prodused and
Bold .

Porhaps few people of Kensss are aware of the magnitude of the ol
infustry of the ftate, It is not generslly known by the oitisens of Kansas
that theore are prodused smmmually spproximsbely 50,000,000 barrels of eruds
oil ut & sale value of §50,000,000, -

 After fortywthree yewrs of gmdm:lnu, % seemy thw the ﬁﬂ.i and pan
r'awamw of Rensas bave poarcely hmm %mah«d- “¥n the pest, 530 billlon
ouble feet of gas and 868,500,000 Wrala m’ m:. Mw been, wlwmtwa from
the soil. !Ghm were sevexby-rive billion oubio feet of gas prodused in
1087, Thews amounts sax hardly be theught of as & felr beginning boward the
possidle addibion of wealth to the' State of Kansas, |




2 ,875,%2

- TABIE 1T

23

1889 500 1914 4.2,5(3 540
lagg 5,000 23\ 5?,986,66& f
1893 18,000 1918 43,265,470
1854 40,000 1019 29, sss.aw
1897 81,008 1922 az,ssv 46
1ges 70,980 4988 29,812,125
1809 87 ,5?@ 1984 29 3?1 851
1801 17’5 151 1026 4:1,3&6,511
1508 351 743 CABRT 41,739,466 -
1903 .5 1928 38,420,069
1904 1929 4,758,000
1905 1030 42,173,415
1908 5 1” @63 1081 25 56O 000
1007 2, ﬁ@@ 621 1983 31;?2@,@.}0
1908 . 1,808,588 1983 27,700,000
1909 | 1,865,764 1954 46,481,000
1910 1,195,668 1985 56,875,000
1911 1,378,019 1936 62,868,400
ﬁg 1,802,796 1987 aa,an,taoo *
9

aeaci ’lmbie Mum In tba your 1&39, -bhwe weys prm!uabd 1n Kamam 50@
barrels of oils

.‘mwing 1957 alone 122 ges wells were "drilled in," ‘m'ﬁ.ngim +he total

to 594 ma wella in the Wesbern eountiea ar Kansasy ulm.l
A Minited view of the remendous smount of reverus whish hes been lost

bo our school gyatem, beosuge the resourves of the State wers nob fully preased

1 Walter A, VerWiebs, OLl axd Gas me oo Western % . Stake
Goologlonl Burwy*af mgua’ % Kanses 5 take '%1” 938). pe 17,

* Doy B« Hall, Anthony Pelger, Deve!
(Ciroulssr B, Pebruary, 1935, L

t of 05.1 snd Cas Resmzmua M’

Eansas,



g
fuko werviee, wuy b seen by the rollowing flgures. Binee the inibial
produstion of ofl in Henons in the yoer 1000 e shown in Twble XIX, there

anobod H68,600,000 arrels of ofle This muovat has padd dhe
produsers wod poyelty cmsera® §1,500,000,000, By applying the Olahem
"profustion thx" of flve per oeb® to the yrodushlon Pigures as glven
%m. mm would M\m dn ﬁwwmm Wn wmawa w&x&ywmw willion
d@iwa m &t on aﬁi alomes By spplyam the soversnoe bax. mwa fwrom
m mwa Yo bhe w&wa of ¥he okl whioh Mm beon prodused m mamm whthin
tm rwwm y@m m mum rms wwm hﬁm bm ol inad e
shown by Sable e |

R B Y
T0L4%, REVFNUES FROSE §1,800,000,000 WORTH OF

o, et por tarrel 86,286,876
Oragon '%q nt porr barred 4,887 500
wi/4 sonbe par barrel BU,746,000

WG‘W WWM 3 W!‘ ﬁm L M,ﬁi,%{é :

Do Bu

§ Ve D E&mkwm AEANLLY
Toxntion, {?mlm Henons o6

4 Ibid., p« 12,
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Two hundred ten billion cubio feet of netural ges have been pro~

duoed in xansa.s.;s If the "severance tax" rate for the following States
were applied to the above smount, there would have been derived revenues

ag shown in Table V,

%

" TABLE V

THE TOTAL K.AHSAS PRGDUCTION oF 210 000,000, 000 cu. FT. OF
WATURAL GAS AT SIX QINTS PER ONE THO’UBAHIJ cyU.. F'l.‘.

Stn.te ~ : Levy Revenua
Louia:lmn '5 mlllu par thousmd

Teus 3 per oant 378 ,000
Arkensas . 2k peroemt . . - #15,000
Hiohigan 2 per cent ‘ 262,000

Read table thusi . A 3 per oent severance tex levied ‘against

210,000,000,000 oubic feet of natural gas st six cents per one
‘ thousand ou, f4. would yield $378, 000. ,

Sineo tﬁe atnte ofvT“oxa‘a is very‘ similar to Kaﬁuau in the matter

of producﬁi@i end sale of oil and gas, it would seem fair to assume the
"geverance tax" rate of that State and apply it inm future estimetes in this
work," 1f ‘t‘hutiworé done‘t:ha‘ révonue i'r;uﬁ:'oil and gai.wmld hive Eveen '
$24,124 ,85.0,: If this smount were divided by forty=-thres, the mumber of years
whioh ol a.rgl gos heve been produced in Ksnsas, there would have been collected

& revenus of $556,,708 exnunlly, This smount, which might vary from yeer o

8 Loe. oit,

€ 3, m Hughs, Com etiti’m Position, Mineral ‘rourbook. (Washington,
D, C., Govemmt Printing 3?1‘5.00, 1987), ps 1087, _ o .

7 Loo. oit., ps 12



Re
your , oould have boan used to bulld betber svhools in the State.
Thus far only revenues from oil and gua bave been disoussed. They

sre not the only source of mineral revemwe, however, hs shown by Table VI,
mare than $61,000,000 worth of minersls were taken from the spll of Kansas

in the year 1954+ These must be thought of ag figures amné; the “deprese
slon” perled onlys In years immedintely preceding the groat soonumlo "de-
pmmim"s the minersl wealth anmuslly prodused was in exoess of §160,000,000,

TABIR VI
MINERAL PRODUCTION OF KAMSAS Y084

Fre— mala N a,.m,.aav §5,784,408

Chat shart tens 86,450 18,887
Glay produote CBRENT - BYR,T6R
Conl ehort tons z,m.m &, 819,000
Gypsum short tong 88,868 382,910
lsad short tons ’ BQWE .?94:.916
Zino short tons 58,281
Hatursl gas par M oue b I8 48,909 ,000 3.4,&193%9
Bebural pasoling (gallons) 27.391,0% ' . T98,000
Petroleun barrels 48,488,000 ﬁ-&?,&“,@@ﬂ
. Pumle, shart bone | 80,208 108,868
C o Bedt shord bons . 788,188 a.w,m
Sand and Gravel (shart teons) 1,861,619 695,461
fbone shopt tons 1,871,500 1.86@,391 *
MWasslleansous TeNREAR AR Y BE8 498

'@em. | im.ua,wa |

| nm ubio thua: mﬂa pruduwa z.ms ,WT ‘bwrala of emm at a m!m

8 Kanneth K. Landes %y%a% e ,;a‘ Progrens in Keneos
(Topelms Chamber of Om;ea ¥ ﬁ%’ﬁ%, pe 19

" Ransan Chamber of Commerce, Mineral Wealth of Kanges. Progress in
Kmma (Topeks, Owbober, 19968), p. 19,
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If a three per cent "severance tax" had been applied to the
mineral weslth of Xensas in 1934, 1t would have yielded a revenus of
$2,420,000 ﬁn-additi@. o tﬁe revenus whilch was obteined,  These figures,
however, negleot any ad valorem tax whioh mighd ha:ve };eén lovied.,

In years just befors the depression, revenue amounting to $4,500,000
oould heve been derived from the mineral wealth produced in the Btate, ac-
sording to Keoneth K. Lendss.® Minersl resources osa be olassified into
thrpla gréupm dwplopad, ﬁubly devaloped, snd undeveloped.. The ninerels
classifled as developed sare thoss whose availsble resources are well known
and are being worked. according to commsrsiel needs, ' The minerals which .
should be olessified as pertinlly developed are those which havé been disw
covered and sre being developed but could be developed to a mush pgreater
extent. The minerals which are known to exist but which, because of a laok
of knowledge of their value or bad market conditions, have not ‘bésn exploited
are olassified as undevelopsd,*¥ ,

Tt cannot be assumed that 1l the oil pools mnd gas fields of Kensss
have been disocovered,  Quite probably desades te come will find Xensem still
sdding to her weslth through newly diseovered mineral deposits. »\Wﬁ.ﬁh the
development of the State's natural re'aouroou,, will oome an inorease of popu~
lation, DYemsnds upon the weslth of the State will inorease, 9The State
sannot therefore well afford to allow the wealth of the soil w pass into
foralgn hands without first securing smufficient revenue from it.

? %p. oit.
10 100, sit,



dn Table VIL it will be seon tint of 52,008,080 barrels of odl

o8

praduced dn 1988 Lx seventesn Kaneas cownbien, 22,503,638 barrels were

pﬁfm&uu@d‘ on, pvawﬁm owned by sub-of-state leage. cmers,
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mm OF OTL FRODUCED IN ma&s IB!' -w-sm'tz WHERS |
‘ , wmmsmm& : ,

“sa8
s ﬁﬁﬂﬁ,laa v

556.46_&

4538 .783.

309,684

69,478
880 447
47,760

4356 ,153 .

6,016,156
8,134 Js0r

7,604,040
8 4BR8,28)

1 .ﬂ? .ws
416,888

3;1".%8 ‘

1&6 ,258

1ATE,871

186,766

- b76,097

802,628

209,886

46 ,W

Eﬂ ;81’1‘.

5,495 ,&M

4,168,353
ﬁ,‘ﬁBl #1886
2,087,700
1;155,331

858,461

1,3&7,%4 *

. MWM
- W ”"”""“‘“’“f o ourof-siets omars

32,603,089

83,503,535

Read mm thuss nammn sovuty prodw m.m Mﬂm of au in
1%5: out-of-sbate :lmse ownor B prnduaod from thelr haldinga 148,258 4

Fhere 48 no doubt bub that the tesk of estimeting the walue of the il
Thare have

and gas snd other minerals is too greet fur the locel sssessor.

® W By Bhoffor, aA Proposal for levyins

“’ia Esnsan Yol 1; Noe 6,
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 syeben of taxing

been gross inequalities eormitbed under the ad vl
these propertiess - R
' he laws of Naneas provides

et in valuing for bumblon, ol o gas preperbles consisbing
of ons o more leases end ol or gwe wells, there shall, in addi-
ton to the walue of all oilwor gas-well mterie) in or upon the
lesss-hold properties, be made swh waluabion of the oil of gas well
88 would meke & remsonable and fair velue of the whele propertys
- Provided, that suoh portion of the valustion of +he oll and gas
. Wells ns represents the Leasor's inberest, or royslty interest,
therein shall be assessed to the omer thereof and the rewaining
. porklon or working interest therein slmll be sssessed tov the ownors
of the );éa.mg%;ggmhwj with the other property mssessed in connes~
. len therewit RTINS A PP : ST
. T3 i the whova aitatdon therc 1 surtlotent power b6 bax all
o31 And. gas propeviies, equally, yob 1t ic « question whether this has been
dM‘\jﬁvrM‘mama‘ Many loonl egsessors sre nob 'qm:timm&‘ﬁa say what e
B "ronsomable and fafr velue.® .
' The asedssing officers hawve no ‘sevious rouble in agsessing
‘tangible perdonal property or real property, tub they do sxperi-
enge sonsiderable trouble iAn sbteining a correvt Mﬁﬁmmﬁ of
. property belonging to par-tnerships and dorporation. o
, ‘ﬂwy dre nob aoquainted wi:bhiﬁhb sorperation’'s business and
sonsequently are not in & posidion o gg’awmim whebther or not
the sssedement us returned is correct. .
Experience has shown that in the najority of counties of the
State the apsemsing officers do not posdess the neceasery ex-
- perfence and skill to assess this perticular olass of properby.td
In determining the value of oil and gus wells in Eances, it has baen

the m‘wim of losul ssmessora to asbivate the Wlua of oil wépéﬁi@a by

Y general Laws of Kensas, 79-530.

18 vex Qumrisaion, ASseaament of Gorpore:
Printizg Plamt, 1957), p. &Esonment of Sorpors

A8 1pia.

4 144,

done (Topelm, Kanons Stete
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yyyyyyyy

applying & certain wum for ererags i1y Produobion tn berrols, This
was for & poriod ‘maw:w preceding the rendition dates 8 In sssess~'
ing oi) produsing property the sans method da applied as bo axy other
mgibia @rwm,v in Kansas, an aamaaeﬂ vuluwhima is plawd upon the propers
ty and bo this an il

,_:;lw 'bm is upplied, the meme ms to farm or obhop
WMW# m aaamam‘ phwa an uaaaumd wluation on the lemss-hold, en

wt dhe *!::!m of wwsmmm In daﬁnmmng the lease-hold nmmnm ’
$876.00 18 mlﬁi;alie& by mmga daily produetion of ferty gravibvy eil, for
avery degree below farty, $576.00 is redused by §10.00.30

Tt has been very d1ffioult to obbaln the valuablon of oil properties
in many soumtlios. Euterviews with Gounty Ulerks in mest eases revealed

thek there was 1o division mde between squimert properby sad property of
& sabural rosowres nabures Thers was nething on the records be show how
mioh value was placed upon vells and leasehelds and how mwsh upon equipment.
Reno mmh,v whioh drilled a btobal of 155 wells in 1937, shows a produsbion
froan thows wells of 80,182 barrels of oils Out of 166 wells drilled, twenty-
olght were dry and ome produced gass This eounby is e wery good semple
The high mumber of dry wells drilled emused the expense of now~producing
equd gt o rise. 7The tax on equipment used in drdlling in dry wells is
aqually as great as the spuimment wsed in drillisg in 127 producing wells.
If the 80,158 barrels of oil produced seuld heve been meds bo bear u grewber
tax, the burden could have been made lighber on mwmeproduaing equipments The
type of infarmation wiioh was ebbained frem Reno sownty wass Real sstabe

18 gamsan Tax Uode Vomrisslon, Groas Fmd}w-bim Tox, (Topelns Kanmas
Stete Printing Plant), 1929, p. 40.

18 W, B. Sheffer, A Froposs 1, for mu Beverance Tax on Pebrolews
in Xansag « (Wiﬂhﬁw-)y 19 6! Re
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§62,902,000400, personal, §£1,881,690,00 and wbdlition §12,061,068.00.
No menbion was made of the valuation given the dry wells and oquiment or
produoing Wells, Oblher producing cowrtles vere studisd with wach the
pems wosults as le #hown by Reno oounty.
 Greexmood ootmty revards show s covplebs and ssperato sccowste OA)
groperty dn Gréomwosd sounty ws valued st §5,196,006 in 1957 aod §5,578,568
1o 1956, he amount of oAL produced in Greemwood downty in 1937 was 4,554,563
borreles '»mm‘wwmwm heve ylolded §180,850.868 revenue st & three per
oerth rabe s fm w.lm of oil property ss given above, $5,198 805 would have
yiolded §16,657+64 at bl general property levy in that county of 5.91 mills.
Au inorense of §115,875.88 revenue would have been produced by levying &
tiree por vent ”Wm tax."  There would be w slight differonse beosvse
of the o4 valoren tax whioh i now levied egainst wella snd Leassholds
‘Tl study shall aot in consiusién stubbornly insish tiab the bax
burden upon naturel resourde industries would not inorease with spaotment
of & "seversnoe texs*® The results of this study will show that the imposi-
tion of & "meveranse tax® ypon the: extracted minersla would rwkurn %o the
State and locnl gwwzmnﬁ, & move Jusb share of insome from the matural
wealth of the State, ww«m‘h onvsing an wndue ardehip or excess burden upon
- auy Andustrys
Only n vory comll proporbion of the olbivens of the Stato are sharing
directly in the incremsed wealth of the Btate through produbtion of netursl
rosourcess  New amzraw of revenve must be found and the source should be

from industries of the Btate which are most able to bear it



CHAPTER IV
 INYRODUORION OF THR BRLL

As o sopdlusfon 40 this study the WY1 which rﬁilws‘!ma Yeon pre-
paveds The putposs of bhe bill 4a e levy a severance tax upon the matural
resouress of the State of Limsass Maberisl for thls bALL has been gabhered
fiom vany sources.  Parts were btalen fyom “House BLL1 Fumber 228" whioh wae
prosoubed to the Nenses Segislature in 1996-37. The (ross Receipts Tax Law

of Dexas Whs used &8 Feference in parbs of the bALl, The Hession Lews of
Arloanens for 1083 were oonsulted for ideas mnd droot metorials
It is obwvisus bo any cne who is swire of the emount of wemlth balken
from the soil seoh year in the form of nsbural winerals that there is s
divect and lmmedisbe nsed for sush a bLIl to be emmoted imbo a Yewe
- This bill e presented in the interest of business and industry ag

well as for the benefit of education.

Ch b
e i oy
A R

mm,m Ll _
\1; krwﬂ.siam md amiﬁmﬁim.
2 musas.ﬂwbmn af prupmty.
8+ Proparty wiloh is eubjeot to the ax. |
L Tho Mmtn ‘.l'm ﬂm&eaimx u given puthoriby.
e mmm&m by m ftate m Gommd dson.
6 .&pml by the 'lm: payer.
Ts m mmww tax payer who hae not filed a wpm--t:.
8. Ponalvian for fraud and non-performanse.
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§» Under pecullar conditions the Stabe Tax Gomdesion may deolare
the taxable period olesed.
10« Pinal time within which the tex way be impowad.
11, The purpose of the "severamve tax yefimd .
12. Payment by the Btatve Tax Ogmission to the Stebe Treasuwrer of the
ok of tax vollsobed.

13+ Dlaperssment of mnﬁa in cuse of oloswe of the "severause bax .
o vefund,® fund,

34 Juddodal mwwmm of the aot,

15, Brmotment clause.

BB 17 BWAGTED BY THE IRGISYATURE OF THE STATE OF KANEAS

AN A%y Providiog for & "severanss tax' npon the gross producbion
of odl, gus, poul, ming, lead, salb, swd, grevel, cement, and all cbher
ratural minerals which are or may be fownd in the metural earth of the State
of Eansasy prw&ding Por dbstribubion theresf amemg the publie sohools of
the State of Remsasy providing ponaltiss for vielation of the aot snd repeal-
L9 Mm ?8@&% %o TOmB54 M@lualm, of the Genoral MW@ of 1986,

| smaan 1# ,"""'v“‘f‘ii«.w%‘é*»

w mmm m@g&d fn bhe praduction of petweoleum, minaral oil,
satiral gas or any of the Abov moblened minerals,’ within the Btate of
Kensas, shall £4le with the Stabe Jix Howxlenioen withiz Sl daye afbor
the expiration of the quarter amal peried ending on bhe lewt day of March,
1839, and an ehoh guarter amwsl period thercatber, expiring as direoted on

i Plummer , Honse Bill, Nos ang.
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the last day of Jme, Beptember, Deceuber, end Maroh of sesh year,
statement under oath en forms prepared, mmbered, proseribed axd furnished
by thw Btate Tax Gommisslon, showing the locablem of eash oil or gas well,
wine quarry pity well or spring, wperated or in any way controlled
suoh person during the last preceding quarter sxmusl peried,? the gross
sncunt of suoh oil, ges, val, ino, lead, salt, sand, gravel, or any
sther natural mineral prodused, and the astusl onsh value thereof st the
place prodused aosarding o setual market prices sb the day of profvotien
ad . sush other informablon Wg s ftebo Tex Commiseion may require relabive
%o amownt, price, and Jooation of miverale prodused, and shall at the gume
time pay & "goversnse tax" which in heroby levied, three per ceub (5%) of
the total groﬁa market value of oil, nabural pes, oasinghesd gas or natural
gasoline, and every perapn who lmports mtwal gas dnbo the State of Kansas
snd theroufter aolls the same in interatate sewmeros in this States the tax
to e imposed wpon the first saley ('wwidodvhwm, that 4f sny mbural
g5, oll, oasinghead gas or matural pas As dwported inbo this State Pron
another Sbate, 4n which other State a "seversuse or gross produstion tex® is
1mpoaad) the person. impart&ng moh natural gas, ail, sasinphead pes, or
satural gasolive shall not ‘be roquirea to pay another "geversnce tax™ thereon,
under bhis aot.® T4 shall be furthor ensctod that every perscu produeing oil,
natural gas, oasinghead gax, or neburel gasoline under this act shall be ex-
enpt two per oent (2%) of tﬁp pil, nabursl gea, casinghsed gan or natural
gamoline produced which per oent shall be for the purpose of sompensating the

e
5 Gaorge o Sheppard, Gross Recsiyh Tax Laws (Aubhin, Téms, 1038),
pa 16,

8389%
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oauuw Por mpmﬁim loee wnd sRpenae of ovllecting afereseld bax.

' fpesial retes en (2) ooals Bvery produser of woal shall bo sube
‘gm %o a1l of the wwuiema of this not, exespt thab in place of bhres
per am (%) e:f “the &-ma rerket value of sald produot, the produscer of
aal uham. pay & fx of on oext (1), per ton on the tobal gross produse
'bi.om of voal ﬁwing the quarter ansiual p«rindg (b) Limestone, sandstons,
mvail, nmﬂ, ml*b, md. sino, wd all other minerals produced in the
atu.te of Kensas mn. be mbawt %0 all ai‘ b provisions of this aot ex-
seph mm-b 5 bhe plsm of three per oast (8%) of the gross markeb value the
tax uxmx the ubm mnfaionad artioles shall be ane and one~half (1%) of one
'W cent of the gmss vulm of t:ha material pradwud during the quarter
mml mﬂ.oa f’ B |
ﬁﬁﬂtﬂ.ﬂn e

- The purposs of this et shall be to levy s "severance tax" upon
matural resources in Jieu of the prosent ad valorem tax on oil end gas and
mine leases and an oil and gas wells, producing or sapable of predusing
ol o gas ﬂm eny quantity and thet all other personal property such as
onslng, tubing, meehinery, equipment, and other property umy in searahing
for and in predusing oll, gas, o any other mineral, be tuxed on the present
84 yalorem bants, and thet the a.um from whioh the minersl s bedng talen
ehall ocombimie o be btaxed under the regular renl estate btaxing rate.

Beotion 8.
The tax as hereln levied shall atbtash to and s levied against suy

4 vianses Seasion m wm’ 3028, (Iittle Rook, Arkaneas) ,
Do e ‘ “ '
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voyuity inbevest, every prudwm Iable for m here under shall pay the
g5t wpon the entive lnborest prodused and shall withheld from the reyalty
Giners the smount of sush tax paid on suoh royalty ixvterest.

‘4 | awa m: umimim in hweby glvan mmaw 4o meke m&
T f‘“;’f“ﬁa i"ulmu mﬁl Ngulwha.ms Moaawy o qnm inbe forse the prMaims

TS gwﬁm a'hé mm, Mﬁm‘h Momin or mwm, off nny WO&WW e
: _“"’"""E’iﬁwd 'mm 1:; th&.& att mu. m » aypen for mmim by the stave Tox

-

m Bhate m Gomﬁ.nsion mn ina rmaambla 'h.'ma mka an awimw

'i:itm M‘ *&zm rotupns whiah hmm bmm ﬂ.lﬁd. and when 1% nhall nppeur %;th a
" wcww o whon the provisions of‘ ma vat shall upply has paid mare or
‘:.m than tha bax aua &m'ing any me pwﬁlod edther through mim
af t‘aut mr er, &% uhall be the duﬁy of -Imn &tma Tox Commimsion to amd.ﬂs
the *Ismtl. amount of baxes au% by suoh myw for thu nurrenﬁ Iperiad -
wwh *!ma ﬁml mmmh of bex so wmngi‘ull}r pald, mﬁ. & naf:iea akmll b& miled
ba -hm taxpayer by proper meil. fﬂw taxpayer may Nq\ma’o Y haaw!mg; within
Shirby days 42 which epparbunity la given for the taxpayer to furnish md=
ditions) evidence relabting to his bax liability. The State Taxr Commiseion
shall make & finel deoislon based upon mfldanw presented at such hearing
and novify the texpayer of that deaision along with u nobles and demand Por
poymants The tex mast be pald within twenty days Yhereafber, with inberest
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#h the yato of 8ix per senb (6%) on the nddibiomal bax from bhe date ke
bax wae dues Ho iwberest shall be paid by the Btete in the sase of N
rofund beoause of everpeyment of tex, through error of foh or lewr,

feckion Qw,
 The Stete Yax awmm shall within thirty daye mail the final
deterninations tho sedd baxpayer may within the ooty where he resides
file with the county district sourt an appaul.; If the taxpayer be & non=
,’ reawm‘h of the mm W‘“maam the wmlﬁ m.y be made in the distrioct
sourt of Shawnes Gounby, upon nnﬂing ® bomd for aost in %he sum of eme
hundrod dnll«m‘wd for double the sum of the tex assessed plus imberest
wt six per cent (60). . ,:ax,mm i %o be made it shall be taken by filing
with the Glerk of the Bisirict Uourt of the proper sownty, s writben notice
atming that the baxpuyer ammlu bo te dletriot sourt and alhm the
port&nam faots upon wh.teh the uppaa:l 1a bagads
wpem filing of m natioe of sppeal, the fax Gomdseion shall be
made a mvﬁy -im mah amml mél the altork of the mmm Gourd ehall dooket
the aam s & mu wbian, ang ah&ll fwt!mﬁh isrue surmers wud enuse pame
ta be m'nd upon m wuwhary of the sww m ﬁm&mion. and mmm*ﬁing
to the m:mm- Y ww&dad by law in mn oases,
| Juriadintlon mn *&kw above uppeu is lwraby sonferred upon the distried
oaurt of tho m:m uf Kmnm Sumh an o.ppoul shall be heard ea an cqui’ay
Proeamin@ w of orlgﬁml mt&am

Section 7. ‘
Any texpeyor failing to £ile a return or pay the sax if suwwh 1w due,
b the time required by this mot, but who ehall volwsbarily file u serreet



a8
return or pay bhe tax dup upon receiving the fireb moblse, there shall
he added bo the téx an edditionsl amount equal %o six per cent (6X) for
the time the tax e overdus in sddition to any expeuse incurred by the
State Dax Gemmiselon in making sadd noblve.

Beotion 8. |

Apy producer, tégent, principal or representetive of such producer
who shall lkoowingly make & false or incomplete report as reguired by fbhia.
soty or who sver, sg sush, shall knowingly fail or refuse bo make the re-
guired report or who shall destroy, mbilste, or secrete sny of the records.
required vo be kept by v provisions of this ach; or whoewer shall, eg
saeh, hide op mrm with intent to fraud, moy of the property upon whioh
8 lien is arested hereunder or whemr i‘ailﬂ or refuses to permit the .
Brate Tax Comnlssion or the At*awnuy ﬂemwal or any duly au!:hnrimd repre~
sontative aﬁ' Yhe Sbate to inepect reawda or reports herain required umll
be deomad gu&lﬁy of a misdmww ami upon sonviotion thereof shall be
fined in the sum of not lese than wau'b:;vﬁw dollars ($25.00) nor wmove
than five umm mzms ($5,000) or confinsd in the sounty Jail for mob .
less than m ‘manbh mx' Yonger then six (8) mowbhs, or by be)bh fine ond
\Wiamm vE ‘

foatim 94 N
If because of Qmwmlbam paculise oondibiong the State Tex Oeomission
finds that delay shall osuse loss or denger of loss of btex solleotion they

B Rogular Sesgion Iaws of Texes, 1986, law Governing Gross Frodustlon
Tax on Odle Mouss BLL) 164, (Austin, Texas), De 9.




b 1)
may ot bhely disoretion declare the tawable period olowed, snd mm at
onoe 8 noebios of amm for phyment of tex found to be dues In suah
en50, colldobion may b m-atpw& if gudflolent spourdby i aff@mé. in
the :}udmm of the Bhate Tax Oommlsslon, to cover the ameunt of the hax

ﬁﬁﬁ s

Beotbon 2. i

o fudl swount of taxes whieh is ﬂ.mpasa& by this aet shall bo age-
sessed within three YERrs . |
(a) Af'ter the return 48 filed, court procesdings shall nob be had fer eole
lootion of sadd bax afber such period of time shml) bave elapssd,
(b) If false, or fravdulent weburns are found to have been made with lubent
to evade bex, or Af fallure bo £ile m return, the bax way be aseessed, o
procesdings Lo cowrd fow solleotion of sald tax may bs begun et puy time
within three years from the time of the failure vo Lile #m-raquared roeport.
{o) Bo refund w oredit shall be allowed by the Btebe Tex Commission wupon
raturas which heave been filed later than three ysars afber swh £filing.

Seation 11

A veserve Pund, whioh ahall be lmum ap the "seversuos tax 'rem,"
whioh shall mat exaped thirty thousand dollars ﬁ%ﬂ.@b@) » 8hall be seb apart
and mainteined by the mw Tmrz ﬁmmﬂ.aa..c—m from the severanse tex aollwﬁuma
within the mrw;mw. auah fund ahu.ll be hdtd by tz ha @babe Tremsurer for
the payment of all lawful refunds.

gootim 18,

Tho Bbate Tax Combssien shall upen the firwt of every month, if W"
dey be not & legal hollday, and if 4% o be then the payment shall be made
noxt legal business dey followlag the fivet day of the moxihh,, pay o the
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- Btate Treamurer the enbire amount oolleoted the previous month, less f&lw
amount withheld as provided for in Beotion eleven of this act, Of the

- mount padd to the State Tremsurer, one-tiird of the amount aoliected
from seoh sourby shall be paid to the emﬁzzhy Troasurer of the oounty from
whonee the Ml, mm. or ubhw‘mﬂm:-ala camo, to be appertionsd ameng the
‘yublia mhwﬁ.a w: m ammhy upem the basis of average deily attandance
’p@r tmiwr mm. Ma«third shan be m*ad.ﬂmd ‘ba 'i.he mrmmnt Buhoel

| i‘wad am amwbhﬂ.rd ﬁa 'am ﬂchwl Eqmliwbiun m cf the ftabe mf m:m
o be Mmmm sosording to prmmm o the Byualisation law m m
,v?armmt &hhwl m mt,

Secblon 3.

CIf n onse thie aot Ls made invelid and ineffective any time sfber
the enactment theresd ‘bhe amqunt of money then in the "severance tex re~
Pund” shall be appm*ﬁimm& 1n the maxmer as provided in Seotion thirteen

- of this aots One~third to the eount:y from whieh the oil, g&a, or obher
niineral eame, one~third to the I*arment; School Fund of tha 8tate and one-
third to the Sshoul Bgueligation Fumi-

Seotion 14,

12 any olause, sentenste, parsgraph, or ,j;ar‘t | of this aot for any mm
shell be adjudged by eny osurt having proper juriadiati&n, to be iml:ld
suoh Judgment shall not affect, impeir, or invalidete the remainder of this
sot, but shall confine it operation bo the olause, sentence, paragraph, or
any part thereof, direotly invelved in the controversy in which the sfore-
sadd Judgmerit s rendar.wd.a‘

é &‘MI&W “§wu1on yws. _gnq Gi'bu Ps B
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Boobtim 16. -

The Btate Troasurer upom recelving the tax solleebed for any quarter
anmel period shell deduct threa per oont (B%) of the tobal tax sollested
for that period, the mount thereof to be nged for adwinietrative purposes
of this aobs | ' |

Mﬁ.m 16, | ‘
This aot shall becoms effective after its appearsnce in the official
State paper. . ” | :
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Fornm 100 Register No.

READ INETRUCTIONS ON IAST PAGE

¥ame of Purohaser — s
AAAYORB | e OBy Btabe
Report for the Meothof _ - s . o 209

MONTHLY RUFORT OF TAXABLE GRUDE OXL PUHCHASED

To Geoy Hy Bhepperd, State Compiroller of Public Accounts,

Aupting, Texner .
| Im pemplismce with House Bill Nos 154 of the Regular Session of the

43pd Ieglslebure ag amended by Honse BLll No. 58 of the First Called
Beasion of the 48rd lepleltbure and hy House BLll No. 89 of the Reguler
Bosmian of the ddth leghslature and by House Bill Nos 8 of the Third
Galled Sessiom of the 44th Legislabure, I bave to report the tobal number
of harrels (42 steanderd galloms) of orude oil purohased fron produsers’
lenmes and fram purelhsers who dave not previously remitted the tex, in
the Btate offexus, based on benk tables oompubed to show bme hundred per
cont (100%) of capaedby and exaot messurement of eonbemts with stendard
tomparature vorreviions o 80 degrees Fahrenhelt and without any deduo-
tions whabsoever Lor the : ‘ : :

manbh OF e BB e mryOlEa

REGAPTTUIATION

Barrele Purobaseds 8. Produosrs Losses « s a v o o b4
| b..‘mﬁhuma‘.....”““*
wmwrala Purchased (Column 6) « « s » v ¢ » v »

Parrels Taxabls ® 8 5/6 ¢ por Wbl (Volumn 6 o v v nn
Barrels Texable on Value (Column 7) . e e e e
 BAX COMPUTATZON

Gross Production Tax on | Barrels @ 8 3/4 # per bhl,

4

@&
=
e
L 2
E 3




e

Gross Produotion Tax on § e @23/4 % of value
Regulstion Plps Line Twx on o © /16 of 1f por Bble _____
B
10% Pematty for Padlure $o Bepors and Remit Tax on Dus Dete. §
6% T ot o Tax wd Pemalty bo s,

o N TWPEREST o+ o« b e a0 . o8
GRAND TOTAL TAY; FENALTY AND INTEREST . . . . §

MAXE ALL REMITPAWOES PAYABLE TO THE STATE TREASURER AND FORWARD TO COMP-
G T Tomotiam WITH EIS REPOR® 0

State of

R 1, the undersigned of the within mmed reparting ocompany, whose monthly
roport dovering the purohases of petroleunm ofl 4e herein set forth, do de-
age wl say, that the iteme entered in the faregoing report and sny mddi-

Sdonal 1ist or lists attached to or acoompenying thie report, are, to the
- best of ny lnowledge, bellef, and from informetion ns I have been abls o
obbaln, true and surrects and that same enbrsces a full and complete state~
‘ment ag required by lew, of the entive gross purohases based on tank tebles
. gomputed to shav one hundred (100) per cent of the actus) oepaciby wibthout
any deduetions whateosyer, 4t the market price mid therefor when the price
is in excess of ong doller (§1.00) per bayrel of petrdleum oil, for the
period speoified. o ‘ v ,

L R
RN

. Wewe of Oowpeny . ..

Bgatare of Authorised OFYIaer

SUBSCRIBED AND GYWORN 70, before me, this _day of ___ .
195__, | | —

“Wotary Publis in end for
Gounby, Texas.
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Hotot K1 MMWWMW sugt be mede on the beads of tank '&ablaa-

e .'( MW Mﬁwﬂ . Weme of Gompany ) ¥oxe of Lease or ?arm
wff " Nx m@dﬁw o Wagﬁﬁm %ﬁ% of
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DURING BB MONTH OF , 198

1004 of nebul enpaoitye

fobal Barrels | WMM Taxabtle| Baerels Taxable | Mariet | paxabile
‘. M?gwﬂ .aWﬂ%&fﬁw ‘mv‘alua : rriw . Velue




 GERERAY, THRTRUCTIONS

: RGHASHR OR SUBSEQUENT PURCHASNR MUSY FIIE WIS REPORT FORM 100
WITH 7ER COMPIROLIER OF PURLIG AGCOUNS AND RKEMIT GROSS FRODUCTEON TAXES
ON GR BEFGRE 15 85t DAY OF M MONIN GOVERING GRUDE OLL PURCHASES FOR

 nis report form hell be used by the purchaser in prepering summaries
. by sownbies of thelyr wenthly setitlempnt shesbs, B
war* Golin ﬁﬁ«; 1, et umﬁiga‘ um@ﬁé&y md in uiphﬂ'wbma‘i arder,
e Under Golumn Nos 2, list Uhe nemes of the eperaters in esoh sounty
in alphabeticul orxder. When the receiver or trustev is opersting property,
1ist sush itom under mawe of sompuny snd show zeme of receivers

_bx Under Column Nos 2, list names of the purchasers from whom oil
has been purchased and the tax has not been essumed by the previcus purehaser.

Under Colums Hos 8, show name of pipe line, railroad, o truek Line
transporting oll, ,

as Under Uolum No. 4, show nams of Josse and list of esch operator's
Leanes in alphebetioal order, S

be Undar ealm Bow 4, show oume and lecatiun of bhe point where il

was deliversd by the previous purcisser.

Boder Column Nos 8, show total barrels of ofl recelved from emoh lease,
oF previous porchapers

. Under Qolumn Nos €, Show botal barrels of oil purchased ab Less than

Under Celumn Ne, 7, show tobal nusber of barrels purehased for mers
than $1.00 per barrel. , '

. Under Colwm No. 8, show the market value of ol) when sume is in excess
o ﬁl.m por barrel.

' Under Column Hos 8, show taxsble vhlus of a1l oll when price is in
axcona of §1.00 per barrel. The tamsble valus shall be compubed as followss
Total gross barrels times the mrket price,

-~ ALY oompubatlong must be on the basis of benk tebles Yo ahow L00% of
aotbual capasiby and an exeot measurement of contenbs with standerd bLempers-
ture oorrestions vo 60 degrees Fahrenhelt.
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GENERAL INSTRWCTIONS {ourb, ) .

In the event tiab the produosr and purchaser are the one
gompany, bobh report forms 10D and 200 must be Piled, ® oue and asm

T FURGHARER EHALL DEDUCT AND WEMXY THE %AX QN ALL OTL PURCHASED
FROM RECIAMATION AND GALVAGE PLAWTS, AND G OXY RECHIVED FROM PURCHASERS
GR PEREONS WHX HAVH NOT PREVIOUSLY MEMITIED TR JAX.

| HE REGULAYION PLFB LUK 10X OF. 540 OF L¢ PAR BARREL g5 BE P,
0N THE TOPAL GROSS BARRELS OF O3L RHOETVED, ¢ A IR P

G PURCHARER OR EVBEGQUENT FURCHASER SHALL BE LIABIE FOR A PINE OF
JALL FOR NOT LESS THAN.$0 DAYS AMD NOT MORE THAN SIL MONTHS OR BY BOYH = .
SUCH FINE AND IMPRISONMENT FOR THE FATLURE T0 TILE RUPORT FORM 100 AS PHE-
SCRIEED BY MW, . . . . o
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| FORM BOO Register No,
READ INSTRUOTIONS OW LASY PAGR

Heme of Peoduser
Addrens '

Report for the Monkh of e e 198
. HONTHIL ,’i PRODUCTLON REPORY

u To complisnce wikh House BALL 164 of the Regular Bession of the 4¥rd
Logislature as smended by House BiXl 66 of bhe Piret Celled Session and

Hu By 43 of thw Seoond (nlled Bewsion of the 45rd legislature, and as
amerdod by He Bs 8 of the Spd Celisd Session of the 44bh Lepislature I have.
tio report the Total Mamber of Barrels (42 Stendwrd Gallons) produced, de-
1ivered and stored in the Btete of Texas, tased on Tank Tables oomputied
to show 1007 Capnolty and witheut eny dedustions whatever, by o

For the Month Bading was _  barrels with an actual market
value of § '

PRODUCER MUST REMIT THE ¥AX ON ALL OIL WHTCH FAS RERN STORED OR TED
OPMPUTATION OF THE TAX

Lease Stook on Band Firsb Day of Markh . . , o . » _ Barrels
Pobal bArrels Producsd s « « s v o v e s n e | |
Daduct . h

O11 86ld =~ Curwent Momth Production « v ¢ o o o s
01l 80ld == From Lesse Tanks . « « . ~- P ,‘s "
Potal 011 Sold Taxable 4o Purtheser « » o« « « & « o
041 Placed in Bborage or Wsod « v o« » » « o s v & »

QAL Placed in Btorage for Obhers « o « » ¢ o « 2 4
Total Doliveries of OLL o « 5 5 o « o ¢ 5 2 % » « 5 u # "

Bulunce on Hand In Lease Tenks -~ End of Memth - |
(Mot Tuxmble)

Total Barrels Stored or Used « « o v v o 6 p ¥ & py >r7’w ¥ a
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VYalus of 0i) ﬁﬁ@mﬁd o Used o » LU A I $
Grrgps Produstion @a‘a/ww bbih T

Gross Produstion Tex et § 3/8% of Valus m
walue Lo in grcess of §1,00 par ‘bbl, FETEREE

Regula*bim Pipe Liws Tox ® 516 of 3 per brls

COTORL I a4 v h s eces e eanenany

. X0% Pemalty far Fauvm %o Raport &b ?rapw oo . o 4

6% Interest on Tax aud Folty b0 o8
anD oman mx, mw.ammm E

E
-
-
L 3

m sﬂm QF i ; T R i,
aouNTY & _

_ Belxng duly swan, states tiet he ls
of oL, WibE Offices at
3 'ﬁw w fwagaing x‘epwts s!w 'bha tobel ampurt of
513 pwdwad md the Mapons.tim of m wi*bhmt my deduations whatever,
L , ..&nrdmgmnbhof e a8,
and the actunl mrket value of said we&wbicm dwing mm month and
thet sald a sty are true am awm

Sworn to end subsoribed befere me this dayor .,
198 .

R il )

Nobary Piblio in and for
(8eal) Gounty, Texan.
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DETAXL STATEMENT OF mwammx BY THE PRODUCER

uquwﬁl Gmmﬁima will be made on the basls of 100% of Gross

W‘tﬁ\m.

‘Neme smd | Proguedion , "
Address of | T Heme of | Degioning | Produoti Tetal Parvels
Purohaser | Gounty | lewss 1 Book | f - Hhook bo pocount for




FOR THE MONTE OF 193,

| mapésitim of Crude 081 | zocazon




INSTRUCTIONS
FORM 200

PROI)UGEK m PIIR KIS GROGE RQQBHGTIDEQ‘ WT FDRM ROO

WITH THE COMPIROLIER OF PUBLIC ACOOUNTS, ON OR BRFORE THE

TWENTY-PIFTH DAY OF THE MONTH, SHOWING GROSS AMOUNT OF

OIL FRODUCHD FROM THE IEASES WHIOH HE IS QFERATING AND THE

I)IE&I‘RIBUTIQN OF‘ SATD ERODUCTION POR THE HONTH FEXT PRECED-
}'.NG-

In instances whw'e the Receiwer or Trusbee is mensging the prapm'tiw
the report will be filed under -bh@ name ol tlm aampmy, showing the name
e:f the Recelver or Trua-bam ' o |

In *e&m @ulmm mked “Hm of Purehaawr" the pradufaer will mhow m‘m
and address of the purcheser , nahing same in alphabetlesl order.

In the oolumn marked "County" the groducer will liet the names of
the sounties im alphabetical order where th@ purchaser is purahaaing oll .
in ome or more counties, ,

In the voluwmm merked "Neme of Lease" show the name of the lease,
uslng the seme lease name unden whioh the purchager pakes pament for oil
purohaged s .

In the ocolumm werked "Gross Pmduatim“ show the gross produotion of
oil produced frem the individual leases, weking all zomputeticms on the
besis of tank tablm aamputad te show 100% actual ompuolitys

In the solwan merked 041 Sold" show the tote) muber of barrels and
walue of oll sold to each seperate purchizer,

In the ooluen marked ™01l Used" show the total mmbey of barrels and
velue of oil whioh has been omsumed in the operation o on the lease durs
ing the month sovered by this reporte.

In the column merked "01il Stured® show the tobtal number of barrels
and velue of oil plmowd in storags, whioh haws not been sold during the
month prodused.

In the oolumn marked "Looation of Storage" show the losation of the
storage and neme mnd address of the persons owning the storege tenks or
foollities for astoring.



i)

ON FORM 202 THE PRODUCER WILL SHOW ALL OXL WHICH HS HAY SOID FHOM STORAGE
ON WHICH THE TAX BAS BEEN REMITTED AND FIIE SAID REPORT ON OR IRFORE THE
$0th DAY OF THE SUGCEEDING MONTH.
OIL IN IEASE STOUK TANKS OR FLOW TANKS AT THE OI0SE OF THR HONTH IS WOT
CONSITERED AS SYORACE OXL AND THE FRODUGER WILL NOT REMIT THE TAX ON SUCH
| | | 0L,

THE FRODUORR MUS? REWIT THE TAX ON ALL OIL WHECH BAS FEEN PIACED IN SIORACH
AND WOT SOLD DURING THE WOWPE COVERED ON THIS REPORT AID AZSO O THAT OIL
WHICH HAS OCNSUMED IN THE OPERATION OR ON THE IBASE DURING THE MONTH

| |  COVERED BY REFORZ. |
REGUIATION PIMS LINE TAX MUST BE REMITTED ON ALL OTL WHICH HAS BEEN STORED
OR USED DURING THE MONTH COVERED BY REORT.
THE PRODUCER 18 LIABIS FOR A FINE OF KOT INSS THAN §$25.00 NOR MORS THAN
$5,000,00 OR CONFINEMENT IN THECOUNTY JALL FOR NOT LESS THAN OFE NOUTH NOR

MORE THAW SIX MONTHS OR BY BOTH SUCH FINE AND JMPRISONMENT FOR THE FATLURE |

TO FIXE FOBMS 200 OR 202, AT THE TIME PRESCRIDED BY IAW.

| | DARE e
FIE o mm_____
ALOUNYT OF OLATM __ ~ AMOUNT OF CLAIM _
PAID BY 3

BUPERVISOR i SUPERVISORS
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FORM goB
Page L of , o Ragister No. |
Name of Producer ‘ | . — _
Btroet Adross - _ | Oty | _ , gtate
Btorage Transactions during the Month of ; — 199

MONTHLY REPORT SHOWING DELIVHRIES MADG FROM STORACE
UPON WIICH TAX HAS Iﬂ?{ﬁ&a PAID BY H%OBUGER
TOx %ORGE He SHEPPARD, COMPTROLILER OF PBLIC maotm's
' AUSTIN, TEXAS.
In amplmoa wﬂ'd;h rulew and raguiabim» aovwing enfnrcemanﬁ of House
Bil) 184, I am nu‘bmiwing 8 repur-b showing sales of oil from storsge en
which tex hag bmm remittod.

INSTRUCTIONE

This report must be £iled with the Camptroller on or hefors the 30th day of
the month showing oll sold from storage dwing the menth next preceding.
List a1l transaoctions wmmiug deliveries of orude oil from storage mepar-
ately.

Iiet names of purobasers in alphabetisal order.

In soeh ma-hmaa where the oil in etorage is destroyed by fire, or other-
wine, acoount :I‘m' seme in the mamailiatim, giﬁng dotalils consernlng suoh

lossen vwhere losses sre othar tbmu shrinlaga n.nd evaporabion.
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FORM 202 (oomt.)

Neme and | loosti Date o
Addreas of of \ Tex |  Barrels
Purohager | Storage |  Padd Sold Yoluve

RECONOILIATION OF STORAGE ACGOUNT

B@gﬂm&n 5 Imm'bw wimaeaseywan
Qurrent Produstion Btored as
per Form 00 (met barrels)....
Totel Storages to eosount for s
Daduats.
01l Sales from Btorage as shown
BhUVE swosssssrvasessesarrsevse
Yosses dus to various osuse wsess . R
Minoellaneous Deliveriem, ehGves. '
Total deliveries ssevssvivoons
Olosing Anvenbory sesvessecos

AFRIDAVIT
Uounty of -
Btate of

I, the undersigned, of the within nemed reporting oompany, whose |
monthly report ccwering sales of oil from sborage on whioh tax has been peid
by producer, e herein met forth, do deposs and say that the items entered
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In the foregolng report mnd in any sdditional 1 mapplensnis at-
tached to or adsompanylng this report, are, to %;:“bf,:b oﬁi’w knowledge
and bellef, and fron such information as I have been able Lo obtain,
true and vorrest; and that the sews wiresss s M1l ghetemerds as required
zg hl‘:gt rules snd regulations promlgeted by the Comptrolles of Publie

6'97 3 .np .

Yo of Gonpasy

“Yame of Person eobhow 1aed
to mke report = '

Subsoribed and sworn to before me this the

day of ; . e les

(Beal) » Hmw Publie . Gm‘by _



63
Form 800808 anmbm& L

| MONTHIY REPORT
70 THE OKLAHOMA TAX COMMISSTON

OF Grosus Prmdmta.m Yax dedusbed and padd by Purohasers of Petroleum 041,
Fatural G&u or Jasinghead Gag--amd of *bhe Pex for Proration Fund on the
produstion wf Petrolewn 01 in the B*ba-be o:f Oklehoma to be somputied wt One-
elghth of One Gent per Barrel, ’bawd upon 42 Te 8¢ gallms of 281 ouble
inehes per @nllmut 8 temperature of 60 degrees Fahrenhsit for 0il measure~

nenk »

rm form a}mll be um mnly by purohaaew in prepara.ng gunmaries by
(GOUNTIEE, of thelr regular Mombhly Settlement sheebs sulmitted herewith
in eomplianes with thu exlsbing Yaws.

M&KE smmmm REP@M‘ :m mneamww PRODUCED IN EACH GOUNTY,

Nome of Furulmaw o Addross
Cavering Purchase oF —for the month of
195, produced dn T County

THLS REPORT MUST BE BWDRN PO AND COMPIEYE IN BEQ,'ML

e & | locsblon of Properby |  Quantity |  Groms Yalus

Produser ar Iﬁasa ‘W‘  B80.0] . Rg;a Bblas or M. | Inoluding
L * ": ) * Cue _F‘hﬁ kmim ,

TMI f M vt v i A b e o B ) e an e A st e o o SO eyt ot e ot st sy
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Form $00=808 Combined (word.) |
Total Gross Frodusbion Tax remittod to Oklahoms Tax Commiseion
Totel fax for Prorstion Fund remitbed to Ollahona %ax Comnd asion
Toﬁ#i‘ L L | ke Beparate Gheok for esch Tax,

Btabe of

Gounty of

I, the widersigned, of thewithinpewed
depose amd aﬁy, thet the items enbersd in the foreg«ingmnﬁhly réipmﬂs;: ‘

together with any 11st or Lists sooompenying, or attached to this report,
are, to the bewt of my knowledge and my belief, true and eorrest, and is
& oomplete statement es required by exisbing laws, for the perlod specified.

| “Bigmavars o TABe
Bubsoribed and sworm tv, belore me, this — . Gay of

My eonmission expires

Hotary Public.
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010 Form S05-R
,ﬂ MIARY mmgw

 OKLAWOMNA TAX COMMISSION
GROSS PRODUGTION TAX

Pald by

“~Wome ' - Addvess
Renfn 198

fn

Pou | oue B, Value - fﬂ#
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- PRODUCTS OF CRUDE OIL

One barvsl (42 gellons) mixed Kensas Orude 011, 50.6 degroos A. .
upon distillationy E i degroos APl yields

Produob  Per Qemt Gallen Rate Value

Gasoling » » ¢ 5+ « BB% 0 o . el o v o 48/4 £ s ;83‘&1 4
m'&m W 9 ¥ o 4 & e "’% e v e e BaBd w4 5"3/3 % » » +)BBO ¢
mggm » K . W 108 o ¢« o v o 4eB0 o 0 & 5%# voa o JLBTO #

-

008 O4L o o o o o « o JUE w v o o 4aBB 4. o BEgd ... JLLEB 4
umwm-,.‘,.qﬁﬂm R R
BonvyWex » o « o o v BE 4 e iaeu e e e
Gylinder Stosk

eovr BB o u s v a s e s e s e e
Ba“b‘iﬁmwum sov e e B e ‘.l&;v;‘ T
"Pridus quvted sre mhmw priods at the rofinery snd do not inolude
foderal or rmﬁata' taxe o |

“ordinerily the gas oil freotion listed above is oracked %o yiold more gaso-
Mm{ some fuel oil and a mmall nmwﬁh of gas and petroleun coke.

"A Dubbe epscking unit opersting on & Kanses Gas Oil will produse about 7%
gasoline, 28+6% furnace ar Disgel oil (3%¢ per gallon), balsnce ooke and gas.
The coke yield will run sbout 0,06 lbe per barrel of oll ohargeds The gas
ie uwﬂly burned under the yefinery stills, but some refinerles now send

1% to 8 polymerisetion unit to sonvert it to high grade gamoline."

* Lotter, We Lawrenca Faith, Professor of Uhemical Engineering, Keneas
State Oollege of Agrioulbure and Applied Hodeme, dubed Dooenber 8, 1958,
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FIGURES APVEOTING THE PRICE OF PRODUCEION
oF 0%Y TH
1937

WP o gt pevishstaibicites Nl

hrkensae 188 68,408 78 1
Alabans 2 REURSY 2 0
Oaliformie 1,478 617,764 84 17
Golorado a7 900 23

Floridae ' 1 ' YL 1
T1linols e 80,282 117
Tod iane 144 Bed B8 8
Eansnn 2,580 1,479,208 808 117
Kenbuoky ‘ 8% 14,3138 234 198
Louvislana 1,118 178,678 308 148
Michigan B 817,718 87y 69
M&msﬂ.aaippi 36 » YYIT Y] BB &
Montane. 217 12,810 56 28
Habraska 8 pounEg 8 1]
New Moxico - 666 541 ,06) 84 27
OlcXahoms. 3,67 877,166 697 123
Ohio 756 1,187 281 384
Tenas 16,407 5,014,862 8,860 879
Utah 4 'TYEL] 2 2
Wyoming 127 40,745 43 1z *

flead table thuss Arksnses drilled to sompletion 182 wells in 1987
with a tobel production of 68,498 barrels., 78 of the wells were dry,
1 produced gaB.

® Jumon NoIntyre, Year Hetablished Hew Mk, (041 and Gus Jourm
Jan. 1988, Tulen, Oklahoms), P« »
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